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IPD-E441-59
28 Septesber 1959

The Firewel Company, Inc.
3685
Iulfalo, New York

Attention

Gentlemen:

This will sckaowledge receipt of your letter of 18 Septem-
bar 1959, regarding the ssthod of inwoieing on Contracts Bos.
TH-16 and AP-CT-652.

The procedure set forth in your letter spplies to
Jear tunds allocated to the contracts but not to the r .
Therefore, using your exmuple, an order received on 1 but
oot shipped until August in the following fiseal year would be
billed aguinst funds allocated to the contract for the prior
fiscal year {i.¢., funds in effect on 15 June). Nowever, the
rates used would be those in effect during the time that work
on the order waa actually being performed (i.e., the rates im
elffect for the pericd ending 30 Jute 1959 would be used for all
work performed oo the order from 15 June 1959 to 30 June 1959
and nev rates would be used for all work performed on tha order
during July and August 1959).

Ax you know, aow rates I'or the period 1 July 1959 to 30 June
1960 bave not been negotisted for Contracte Nos. TM-16 snd
F-CT=-0532. Therefore, all billings under these contracts for
vwork performed on and after i July 1959 must be made at the old
rates which expired, ss fixed rates, on 30 June 1953, ca a
provisional basis. These billings vwill be adjusted later to the
nev rates {if the nev rates are differeat than the 014 rates)
vben the nevw rates have been agreed to and incorporated into the
contrecta.

Very truly yours,
ot 2

o3

eorres, W/DPD-64T3~59)
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